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ONEMOVE TECHNOLOGIES INC.

(formerly Interlude Capital Corp.)
CONSOLIDATED BALANCE SHEETS

December 31, June 30,
2006 2006
(Unaudited) (Audited)
ASSETS
Current
Cash $ 179,228 $ 2,680
Receivables 212,126 155,703
Government assistance receivable 66,917 457,784
Prepaid expenses 153,918 38,336
612,189 654,503
Equipment (Note 4) 838,592 268,601
Deferred development costs (Note 5) 62,946 188,837
Intangible asset (Note 6) 16,200 21,600
Deferred financing costs - 182,521
$ 1,529,927 $ 1,316,062
LIABILITIES AND SHAREHOLDERS' DEFICIENCY
Current
Accounts payable and accrued liabilities $ 1,202,288 $ 1,155,088
Current portion of loans payable (Note 7) 522,341 308,804
Dividends payable (Note 9) 132,000 120,000
Preferred shares (Note 9) 200,000 200,000
2,056,629 1,783,892
Loans payable (Note 7) 631,713 306,074
Non-controlling interest - 69,493
2,688,342 2,159,459
Shareholders' deficiency
Capital stock (Note 9) 8,420,537 4,780,220
Convertible loans (Note 8) - 1,714,787
Contributed surplus (Note 9) 1,302,536 891,980
Deficit (10,881,488) (8,230,384)
(1,158,415) (843,397)
$ 1,529,927 $ 1,316,062
Nature and continuance of operations (Note 1)
Contingencies and commitments (Note 10)
Subsequent events (Note 12)
"Martin Johnson" Director "Tejinder Grewal " Director

The accompanying notes are an integral part of these interim consolidated financial statements.

OneMove Technologies Inc.



ONEMOVE TECHNOLOGIES INC.
(formerly Interlude Capital Corp.)
CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT

Three months ended
December 31,

Six months ended
December 31,

2006 2005 2006 2005
REVENUES $ 239,583 $ 86,512 $ 457,193 $ 163,935
EXPENSES
Advertising 211,751 7,032 372,601 14,428
Amortization of deferred development costs 62,946 55,077 125,891 110,155
Amortization of equipment 148,792 14,248 176,766 28,002
Amortization of intangible asset 2,403 2,700 5,400 5,400
Commissions and fees 58,442 20,933 110,193 41,655
Consulting fees 11,160 42,999 24,140 73,149
Insurance 11,555 3,000 26,959 6,000
Interest and bank charges 6,762 22,656 20,868 23,472
Interest on convertible loans 12,860 - 67,103 -
Interest on loans 81,162 - 116,006 -
Investor relations and filing fees 23,544 - 28,641 -
Office and general 49,062 55,036 113,879 84,696
Professional fees 47,897 106,751 77,299 149,872
Rent and utilities 66,868 21,088 133,837 43,297
Shares issued for services - - - 11,250
Stock based compensation (Note 9) 204,561 41,285 259,503 233,947
Salaries and wages 666,947 204,883 1,274,329 433,322
Telephone 98,482 8,137 177,851 17,947
Travel 127,606 46,138 263,140 83,433
1,892,800 651,963 3,374,406 1,360,025
Loss before other items (1,653,217) (565,451) (2,917,213) (1,196,090)
OTHER ITEMS
Other income 7,992 109 13,827 109
Dividends on preferred shares (Note 9) (6,000) (6,000) (12,000) (12,000)
Foreign exchange loss (254,305) - (246,519) -
Non-controlling interest - - 69,493 -
Loss on disposal of assets (31,633) - (31,633) -
Loss from equity interest - (140,046) - (163,998)
(283,946) (145,937) (206,832) (175,889)
Net loss for the period (1,937,163) (711,388) (3,124,045) (1,371,979)
Deficit, beginning of period (9,417,266) (3,608,737) (8,230,384) (2,948,146)
Net assets assumed at time of recapitalization (Note 3) 472,941 - 472,941 -

Deficit, end of period

$ (10,881,488)

$ (4,320,125)

$ (10,881,488)

$ (4,320,125)

Net loss per common share
Basic
Fully diluted

Weighted average number of common shares
Basic
Fully diluted

$ (0.10)
$ (0.10)

19,531,250
19,734,991

$ (0.07)
$ (0.07)

10,239,771
10,239,771

$ (0.21)
$ (0.21)

14,885,510
14,987,381

$ (0.13)
$ (0.13)

10,239,771
10,239,771

The accompanying notes are an integral part of these interim consolidated financial statements.
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ONEMOVE TECHNOLOGIES INC.

(formerly Interlude Capital Corp.)
CONSOLIDATED STATEMENTS OF CASH FLOW

Three months ended
December 31,

Six months ended
December 31,

2006 2005 2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period $ (1,937,163) $ (711,388) $ (3,124,045) $ (1,371,979)
Items not affecting cash:
Amortization of deferred development costs 62,946 55,077 125,891 110,155
Amortization of equipment 148,792 14,248 176,766 28,002
Amortization of intangible asset 2,403 2,700 5,400 5,400
Shares issued for services - - - 11,250
Dividends on preferred shares 6,000 6,000 12,000 12,000
Stock-based compensation 204,561 41,285 259,503 233,947
Accrued interest on convertible loans 12,860 - 67,103 -
Interest on loans (Note 9) 61,077 - 61,077 -
Loss on disposal of assets 31,633 - 31,633 -
Loss from equity investment - 140,046 - 163,998
Non-controlling interest - - (69,493) -
Changes in non-cash working capital
(Increase) decrease in receivables 225,092 (3,378) 171,243 (11,305)
Government assistance receivable 180,185 - 390,867 -
(Increase) decrease in prepaid expenses (52,260) 166 (114,582) 15,723
Increase (decrease) in accounts payable (144,321) 171,958 245,832 199,925
Net cash used in operating activities (1,198,195) (283,286) (1,760,805) (602,884)
CASH FLOWS FROM FINANCING ACTIVITIES
Convertible loan proceeds 2,150 - 424,650 -
Loan proceeds 168,586 249,678 853,797 300,227
Loan repayments (794,509) - (904,427) -
Issuance of shares for cash 2,122,789 492,564 2,122,789 1,221,664
Share issuance costs (531,706) (28,850) (531,706) (85,850)
Deferred financing fees - - (50,995) -
Net cash provided by financing activities 967,310 713,392 1,914,108 1,436,041
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment (11,108) (3,264) (188,584) (21,319)
Cash received on acquisition of OneMove Tech (Note 3) 211,829 - 211,829 -
Investment in subsidiaries - (496,925) - (836,684)
Net cash provided from (used in) investing activities 200,721 (500,189) 23,245 (858,003)
Change in cash during the period (30,164) (70,083) 176,548 (24,846)
Cash, beginning of period 209,392 83,723 2,680 38,486
Cash, end of period $ 179,228 13,640 $ 179,228 $ 13,640
Cash paid during the period for interest $ 47,441 305 $ 67,785 $ 741

Cash paid during the period for income taxes

$ -

Supplemental disclosure with respect to cash flows (Note 13)

The accompanying notes are an integral part of these interim consolidated financial statements.

OneMove Technologies Inc.



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

1. NATURE AND CONTINUANCE OF OPERATIONS

OneMove Technologies Inc. (the “Company” or “OneMove Tech”) was incorporated under the Business
Corporations Act (B.C.) on July 18, 2005 as Interlude Capital Corp (“Interlude”). Interlude was
classified as a Capital Pool Company as defined in the TSX Venture Exchange (the “Exchange™)
Listings Policy 2.4. The Company completed an initial public offering and commenced trading on the
Exchange on February 9, 2006.

On October 19, 2006, the Company completed the Exchange’s requisite qualifying transaction when it
acquired substantially all of the issued and outstanding share capital of OneMove Online Systems Inc.
(“OneMove Online”). Formerly known as RemoteLaw Online Systems Corp., OneMove Online is
engaged in the development and marketing of internet-based software applications and services
related to real estate and property convayancing in Canada and the United Kingdom. Subsequent to
December 31, 2006, the Company acquired the remaining OneMove Online outstanding share capital.
See Notes 14 (c¢) and (d).

These financial statements have been prepared on a going concern basis which assumes that the
Company will be able to realize its assets and discharge its liabilities in the normal course of business
for the foreseeable future. The Company has sustained losses from operations since inception and has
a working capital deficiency. The continuing operations of the Company are dependent upon its ability
to continue to raise adequate financing and to commence profitable operations in the future. The
Company has entered into an engagement letter to raise additional financing — see Note 14 (a).

These interim consolidated financial statements should be read in conjunction with the audited
consolidated financial statements of the Company as at and for the year ended December 31, 2005
and the audited consolidated financial statements of RemoteLaw Online Systems Corp as at and for
the year ended June 30, 2006. The disclosures in these interim consolidated financial statements do
not meet all disclosure requirements of Canadian generally accepted accounting principals for annual
consolidated financial statements. Unaudited comparative balances as at December 31, 2005 are
those of OneMove Online and have been reclassified to conform to the presentation in the current
period.

2. SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

On October 19, 2006 and subsequent to December 31, 2006 (See Notes 14 (¢) and (d)), the Company
acquired all of the issued and outstanding common shares of OneMove Online in exchange for the
Company’s common shares. As a result, the former shareholders of OneMove Online hold the
majority of the outstanding shares of the Company following the transaction and, accordingly, the
transaction has been accounted for as a recapitalization through a reverse takeover in accordance with
Canadian generally accepted accounting policies.

Application of reverse takeover accounting results in the following:

a. The consolidated financial statements of the combined entity are issued under the name of the
legal parent, the Company, but are considered a continuation of the financial statements of
the legal subsidiary, OneMove Online. Accordingly, the balance sheet at December 31, 2006
and 2005 and the statement of operations and cash flows for the year ended December 31,
2006 and 2005 represent the continuation of OneMove Online.

b. As OneMove Online is deemed to be the acquirer for accounting purposes, its assets and
liabilities are included in the consolidated balance sheets for the continuing entity at their
historical carrying values. The Company’s assets and liabilities are included in the
consolidated balance sheets at the estimated fair market value, which approximated their
book value at the date of the transaction.

OneMove Technologies Inc. 5



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

2. SIGNIFICANT ACCOUNTING POLICIES (cont’d)
General

These interim consolidated financial statements follow the same accounting policies and methods of
their application as the annual consolidated financial statements of the Company.

3. RECAPITALIZATION AND ACQUISITIONS
Reverse takeover by OneMove Online System Inc.

Pursuant to an acquisition agreement dated October 19, 2006, the Company acquired substantially all
of the issued and outstanding share capital of OneMove Online in exchange for 10,239,771 common
shares of the Company. The Company intends to acquire the remaining shares under the compulsory
acquisition provisions of the Business Corporations Act, such that the Company will ultimately own
100% of the issued and outstanding shares of OneMove Online (See Notes 14 (c) and (d)).

As the transaction resulted in the shareholders of OneMove Online acquiring the majority of the
outstanding shares of the Company, the transaction was accounted for as a recapitalization. In
accounting for this transaction:

i. the Company is identified as the acquiree and OneMove Online as the acquirer. Accordingly,
the net assets of the Company are included in the interim consolidated balance sheets at their
historical book value;

ii. The transaction has been accounted as a purchase of the assets and liabilities of the Company
by OneMove Online. The assets and liabilities of the Company have been recorded at their fair
values as follows:

Cash $ 211,829
Accounts receivable 2,666
Prepaids and deferrals 45,222
Note receivable 225,000
Accounts payable and accrued liabilities (11,776)

$ 472,941

Acquisition of One Move Limited

By way of share purchase agreements dated July 2005 and March 2006, OneMove Online agreed with
One Move Limited (“OneMove UK”) to acquire, in stages, a 72.5% interest in OneMove UK by
purchasing 1,582 treasury shares of OneMove UK for total consideration of $2,143,709. The
acquisition of One Move has been accounted for using the purchase method and accordingly, these
consolidated financial statements include the results of operations of OneMove UK from the date of
acquisition being March 31, 2006.

OneMove Technologies Inc. 6



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

4. EQUIPMENT
Dec. 31, June 30,
2006 2006
Accumulated Net Accumulated Net
Cost  Amortization Book Value Cost Amortization Book Value
Computer equipment $ 253,318 $ 103,385 $ 149,933 $ 227,226 $ 77,670 $ 149,556
Application software 200,190 139,278 60,913 188,046 109,853 78,193
Computer software 34,926 24,666 10,260 23,462 20,138 3,324
Furniture and fixtures 10,532 4,771 5,761 9,657 3,776 5,881
Website development 733,245 121,519 611,725 36,836 5,189 31,647
$1,232,211 $ 393,619 $ 838,592 $ 485,227 $ 216,626 $ 268,601
5. DEFERRED DEVELOPMENT COSTS
Dec. 31, June 30,
2006 2006
Opening balance 755,344 $ 755,344
Accumulated amortization (692,398) (566,507)
Ending balance 62,946 $ 188,837
6. INTANGIBLE ASSET
Dec. 31, June 30,
2006 2006
Customer list 54,000 $ 54,000
Accumulated amortization (37,800) (32,400)
16,200 $ 21,600

OneMove Technologies Inc.



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

7. LOANS PAYABLE

December 31, June 30,
2006 2006

Loan payable in U.K. pounds sterling (Dec 2006 — £92,500, June 2006 -
£97,500), interest at its base rate plus 3.5% per annum, monthly
payments of $1,903 maturing on February 28, 2016. $ 205,724 $ 198,314

Loan payable in U.K. pounds sterling (Dec 2006 — £64,055, June 2006 -
£69,094), interest at its base rate plus 3.5% per annum, blended monthly
payments of $2,102 maturing on April 29, 2014. 152,003 140,538

Loan payable in Canadian dollars. The loan bears fixed interest of $10,000, is
unsecured and has no specific terms of repayment. 100,000 100,226

Loan payable in Canadian dollars to be repaid after the completion of the
public offering of the Company (Note 14a). Upon completion, the Company
will issue compensatory warrants entitling the holder to purchase 19,286
common shares with an exercise price of $0.55, expiring two years from
issuance, in lieu of interest. 90,000 -

Loan payable in U.K. pounds sterling (Dec 2006 — £26,351, June 2006 - £nil),
interest at 10.5% per annum, blended monthly payments of $2,284
maturing on July 2009. 60,212 -

Loan payable in U.K. pounds sterling (Dec 2006 — £239,000, June 2006 -
£nil) to a private corporation for web site development and related assets,
unsecured and bearing no interest, monthly payments of $22,850 per
month ending October 2008. 546,115 -

Loan between Interlude and OneMove Online in connection with the
acquisition. Loan was extinguished when the acquisition completed. - 50,000

Receivables factoring agreement in Canadian dollars, due on demand upon
receipt of certain government research and development tax credits.
Advances under this facility are subject to an annual interest rate of
approximately 36.5%. - 125,800

1,154,054 614,878

Current portion (522,341) (308,804)

$ 631,713 $ 306,074

Based on the current bank base rates, principal payments for the 12 month period on the loans payable are

as follows:

December 31, 2007 $ 522,341
2008 333,581

2009 51,484

2010 39,560

2011 41,010

2012 and thereafter 166,078

$ 1,154,054

OneMove Technologies Inc. 8



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

CONVERTIBLE LOANS

As per the share exchange agreement and the acquisition of OneMove Online, the unpaid principal and
accrued interest as at October 19, 2006 was converted into units of the Company at the rate of $0.45
per unit. The units consisted of 1 share and 1 warrant of the Company exercisable for two years from
issuance at a price of $0.75.

CAPITAL STOCK
In accordance with reverse takeover accounting principles, OneMove Online, the legal subsidiary, is
deemed to have acquired control of the net assets of the legal parent, the Company (see Note 2).

Accordingly, the number of issued shares reflects the structure of the Company, while the value of the
issued share capital reflects the position of OneMove Online.

a) Authorized — Unlimited number of common shares without par value.

b) Issued and Outstanding

Number of

Common
Shares Amount
Balance as at June 30, 2006 3,613,001 $ 5,162,136
Issue of shares on the acquisition of OneMove Online 10,239,771 -
Issue of share on the conversion of OneMove Online debt 4,903,443 2,206,540
Issue of shares upon public offering 3,818,890 2,100,390
Issue of shares for finders fees and corporate finance fees 325,000 178,750
Issue of shares upon exercise of options 100,000 20,000
Issue of shares upon exercise of warrants 8,000 2,400
Less share issuance costs - (1,249,679)
Balance as at December 31, 2006 23,008,105 $ 8,420,537

c) Acquisition of OneMove Online

On October 19, 2006, the Company completed a share exchange agreement to acquire at least 90% of
the outstanding shares of OneMove Online in exchange for 10,239,771 common shares of the
Company. Subsequent to December 31, 2006, the Company has acquire all remaining OneMove Online
shares under the compulsory acquisition provisions of the Business Corporations Act, such that the
Company now owns 100% of the issued and outstanding shares of OneMove Online (see Notes 14 (c)
and (d)). A finder’'s fee of 100,000 common shares of the Company was paid to Spectre Investments
in relation to the qualifying transaction.

d) Conversion of OneMove Online Debt

As part of the OneMove Online acquisition, $2,206,540 of OneMove Online convertible promissory notes
were cancelled and the note holders were be issued 4,903,443 units of the Company at a price of $0.45
per unit for the aggregate principal and accrued unpaid interest outstanding. Each unit consists of one
common share and one share purchase warrant, each warrant entitles the holder to acquire one share
at a price of $0.75 for two years from the date of issuance of the units.

e) Public Offering

On October 19, 2006, the Company completed a prospectus offering issuing 3,818,890 common
shares at a price of $0.55 per share for gross proceeds of $2,100,390. The financing agent received a
7% of cash commission of $147,027 and other costs of $223,633 were incurred in respect of the
public offering, giving net proceeds of $1,729,730. The Company also issued 225,000 common shares

OneMove Technologies Inc. 9



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

9.

SHARE CAPITAL (cont’d)

e) Public Offering (cont’d)

as a corporate finance fee and 381,889 agent’s warrants, each warrant entitling the holder to acquire
one common share of the Company at a price of $0.55 for two years.

Subsequent to year end, the Company entered into an engagement letter to issue additional common
shares by way of a brokered private placement. See Note 14(a).

f) Shares Held in Escrow

As at December 31, 2006, a total of 5,087,556 common shares of the Company were subject to an
escrow agreement under which the shares may not be transferred, assigned, or otherwise dealt with
without the consent of the Exchange. The escrowed shares are subject to time-based release criteria
over a three year period from the closing of the takeover being October 19, 2006.

In addition, 3,413,257 shares are subject to a voluntary escrow agreement to be released if the
Company achieves certain revenue targets by June 30, 2007.

g) Contributed Surplus

Amount
Balance of OneMove Online as at June 30, 2006 $ 891,980
Value of agents options issued on public offering 89,976
Stock based compensation 259,503
Value of warrants issued on loan financing 61,077
Balance as at December 31, 2006 $ 1,302,536

h) Preferred Shareholders

The holders of OneMove Online’s preferred shares are entitled to receive a 12% per annum cumulative
dividend. The face value of preferred shares plus any accumulated dividends are redeemable at the
option of OneMove Online and retractable at the option of the holder. Since the preferred shares give
the holders the right to require OneMove Online to redeem the shares after 7 days notice of retraction
at the face value plus outstanding dividends, they have been recorded as a financial liability. No
dividends have been paid on the preferred shares; however, dividends of $12,000 for the period have
been accrued. Since the preferred shares have been recorded as a financial liability, the accrued
dividends have been recorded as an expense.

During the period, the preferred shareholders and the Company have agreed to convert monetary
value the preferred shares and accrued dividends totalling $332,000 to common shares of the
Company. The agreement is contingent upon completion of a formal settlement agreement and
acceptance of the Exchange. As such, the amount of the preferred shares and accrued dividends
remains on the financial statements as a financial liability for this period. See Note 14(c) also.

OneMove Technologies Inc. 10



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)

Notes to Consolidated Interim Financial Statements

(Unaudited)
Three and six months ended December 31, 2006 and 2005

9. SHARE CAPITAL (cont’d)

i) Stock Options

The Company’s stock option plan authorizes the grant of options to directors, officers, employees and
consultants to acquire up to 20% of the issued and outstanding common stock of the Company and
the number of shares issuable upon the exercise of all options granted under the plan may not exceed
5,000,000 shares. The maximum term of the options is five years and vesting and pricing are as

determined by the board of directors.

As at December 31, 2006, the following stock options were outstanding and exercisable:

Number of Options Exercise Price Expiry Date
255,000 $0.20 February 7, 2011

1,860,000 $0.55 July 31, 2008

225,000 $0.55 October 14, 2008

165,000 $0.55 January 31, 2009

315,000 $0.55 April 23, 2009

487,000 $0.55 December 1, 2009

177,000 $0.55 December 18, 2009

Stock option transactions are summarized as follows:

Options Weighted average

outstanding exercise price

Outstanding, beginning of period 355,000 $0.20
Exchanged for OneMove Online

options 2,625,000 $0.55

Granted during the period 664,000 $0.55

Exercised during the period (100,000) -

Cancelled during the period (60,000) -

Outstanding, end of period 3,484,000 $0.52

Currently exercisable 2,418,736 $0.52

The following weighted average assumptions were used for the Black-Scholes valuation of options

granted during the period ended December 31, 2006:

Expected dividend yield
Expected price volatility
Risk free interest rate
Expected life

j) Agent’s Options

As at December 31, 2006, the following agent’s options were outstanding and exercisable:

0%
75%
3.96%
3 years

Number of Agent’s Options Exercise Price Expiry Date
98,300 $0.30 February 9, 2008
381,889 $0.55 October 18, 2008

OneMove Technologies Inc.
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ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

9. SHARE CAPITAL (cont’d)
j) Agents Options (cont’d)
Agent option transactions are summarized as follows:

Agent’s Options
outstanding

Weighted average
exercise price

Outstanding, beginning of period 106,300 $0.30
Issued during the period 381,889 $0.55
Exercised during the period (8,000) -

Balance — end of period 480,189 $0.50

On October 19, 2006, the Company issued 381,889 Agent’'s options pursuant to its public offering.

These options have a value of $89,976 which has been recorded as share issue costs.

The following weighted average assumptions were used for the Black-Scholes valuation of Agent’s

options issued during the six month period ended December 31, 2006:

Expected dividend yield 0%
Expected price volatility 75%
Risk free interest rate 4.10%
Expected life 2 years

k) Warrants

As at December 31, 2006, the following warrants were outstanding and exercisable:

Number of Warrants Exercise Price

Expiry Date

4,903,443 $0.75
259,375 $0.55
Warrant transactions are summarized as follows:
Warrants

outstanding

October 18, 2008
October 18, 2008

Weighted average
exercise price

Outstanding, beginning of period -

Issued during the period 5,162,818

$0.74

Balance — end of period 5,162,818

$0.74

On October 19, 2006, the Company issued the following warrants:

i. 4,903,443 warrants as part of the units issued upon the conversion of OneMove Online’s debt
pursuant to the share exchange agreement (Note 8).

ii. 259,375 compensatory warrants pursuant to loan agreements. These warrants have a value of
$61,077 which has been recorded as interest on loans.

9. SHARE CAPITAL (cont’d)

OneMove Technologies Inc. 12



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

10.

k) Warrants (cont’d)

The following weighted average assumptions were used for the Black-Scholes valuation of
compensatory warrants issued during the six month period ended December 31, 2006:

Expected dividend yield 0%
Expected price volatility 75%
Risk free interest rate 4.10%
Expected life 2 years

CONTINGENCIES AND COMMITMENTS
Government Assistance

During the period ended December 31, 2006, the Company recognized assistance of $63,665 from the
National Research Council of Canada’s Industrial Research Assistance Program (“IRAP”). Repayment
of these contributions commences October 1, 2008 for a maximum of ten years and is payable
quarterly based on 6.25% of gross revenues. The repayments will cease once the total amount repaid
to IRAP equals 150% of the total contributions received by the Company. The government assistance
is repayable, after September 2008, in whole or in part, depending on future revenues after that date.
No liabilities have been recorded as at December 31, 2006 since the conditions of repayment have not
been met.

The Company has recorded total government assistance as a reduction of wages and benefits.
Commitments

The Company is committed to two lease payments for premises of approximately $526 and $7,900 per
month until February 2010 and January 2011 respectively

The Company has entered into the following operating leases:

Approximate

Purpose End date monthly cost
Motor vehicle March 2010 $ 2,232
Computer equipment September 2009 $ 4,769
Computer equipment October 2009 $ 952
Computer equipment November 2009 $ 3,641

$ 11,594

OneMove Technologies Inc. 13



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.)
Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

11. SEGMENTED INFORMATION

The primary business of the Company is the development and marketing of internet-based software
applications and services related to real property conveyancing.

Geographic information is as follows:

Three months ended
December 31,

Six months ended
December 31,

2006 2005 2006 2005
Revenues
Canada $ 179,792 $ - $ 371,247 $ -
United Kingdom 59,791 - 85,946 -
$ 239,583 $ - $ 457,193 $ -

Capital Assets

As at December 31,2006

As at June 30, 2006

Canada $ 212,872 $ 340,619
United Kingdom 704,866 138,419
$ 917,738 $ 479,038

12. RELATED PARTY TRANSACTIONS

During the six month period ended December 31, 2006, the Company entered into transactions with
related parties not disclosed elsewhere in these financial statements as follows:

a) Paid or accrued consulting fees of $6,000 (2005 - $69,000) to directors and officers of the

Company

b) Paid or accrued wages and benefits of $327,490 (2005 - $54,955) to officers of the Company

c) Issued 825,244 shares with a value of $371,360 ($nil-2005) to directors and officers of the

Company in relation to the exchange of debt to shares of the Company (see Note 8).

the exchange was in relation to the accrued interest on the debt for the period.

13. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

The significant non-cash transactions for the period ended December 31, 2006 were:

a) The conversion of $2,206,540 of debt and accrued interest to shares of the Company.

b) The purchase of $261,112 of net assets in relation to the recapitalization of the Company.
¢) The issuance of $89,977 of warrants to agents of the public offering.

d) The addition of $589,806 in web site and related assets which were financed by the supplying

company.

The significant non-cash transactions for the period ended December 31, 2005 were:

$26,060 of

a) The issuance of 970,233 common shares at a value of $485,117 as part of the investment in a U.K.

subsidiary

b) The issuance of 52,500 common shares at a value of $26,250 for services.

OneMove Technologies Inc.
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Notes to Consolidated Interim Financial Statements

(Unaudited)

Three and six months ended December 31, 2006 and 2005

14.

SUBSEQUENT EVENTS

Subsequent to December 31, 2006, the Company:

a)

b)

d)

e)

On February 28, 2007, the Company entered into an engagement letter with Sprott Securities Inc.
(“Sprott”) to act as an agent to complete an issuance of common shares of the Company for total
maximum proceeds of $8,000,000 by way of a private placement. The Company will pay Sprott
an agents fee of 7% of the gross proceeds, plus broker’'s warrants totalling 7% of the number of
common shares issued by the Company exercisable at the per share issuance price for a two year
period after from the date of the closing of the financing. The price of the offered shares will be
determined by the market conditions closer to the time of the closing of the offering.

Received bridge financing in the amount of $350,000 which will be repaid out of the proceeds of
the offering in Note 14(a). The Company has agreed to issue compensatory warrants entitling the
holders to purchase up to 199,714 at $0.55 per share for two years from date of issuance in lieu
of interest for the loans.

Further to the completion of the Company’s reverse takeover with OneMove Online, the Company
acquired the remaining outstanding shares of OneMove Online and now owns 100% of the
outstanding shares of OneMove Online. The Company followed the compulsory acquisition
provisions of the British Columbia Business Corporations Act (“BCBCA”) to acquire OneMove
Online’s remaining common shares.

Under the compulsory acquisition, the Company issued one common share at a deemed price of
$0.55 per share in exchange for each remaining common share of OneMove Online. This is the
same exchange ratio and price per share as under the share exchange agreement in the reverse
takeover with OneMove Online. All these common shares are subject to a four month hold period
and one-third of these common shares are subject to the escrow restrictions contained in the
same voluntary escrow that applied to the common shares the Company issued under the share
exchange agreement.

TDB Investments Company Ltd. (“TDB”) owned 675,000 common shares and 200,000 preferred
shares of OneMove Online. TDB did not tender its common shares or preferred shares of OneMove
Online under the share exchange agreement in connection with the reverse takeover.

The Company and OneMove Online settled the issues with TDB on the following terms:

o TDB exchanged its 675,000 common shares of OneMove Online for 675,000 common
shares of the Company at a deemed price of $0.55 per share (the “Conversion Shares”). The
Conversion Shares are subject to a four month hold period as well as three year escrow
restrictions under TSX Venture Exchange Policy 5.4.

. OneMove Online redeemed TDB’s 200,000 preferred shares for $332,000, which is the
redemption amount of the shares as at June 30, 2006 of $320,000, plus additional cumulative
dividends of $12,000 for the six months ended December 31, 2006. The redemption amount
was satisfied by OneMove Online delivering 603,336 common shares of the Company to TDB
at a deemed price of $0.55 per share (the “Redemption Shares”). The Redemption Shares are
subject to a four-month hold period, but no escrow restrictions.

Upon completion of the compulsory acquisition and exchange of TDB’s common and preferred
shares, the Company has issued a total of 11,149,272 common shares in exchange for OneMove
Online’s total outstanding common shares. Of those shares, 3,491,424 shares are subject to
voluntary escrow, and 5,743,363 shares will be subject to Exchange escrow.

Agreed with the minority shareholder of OneMove UK, who is also a director of the Company, to
convert the remaining 27.5% ownership of OneMove UK to common shares of the Company. The
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Three and six months ended December 31, 2006 and 2005

14.  SUBSEQUENT EVENTS (cont’d)

amount of the common shares to be issued is contingent on the brokered private placement in
Note 14 (a), but will be approximately 15% of the issued and outstanding share capital after the
brokered private placement. In addition to the share issuance, the shareholder of OneMove UK
will also receive options to purchase 500,000 and 750,000 common shares of the Company based
on reaching certain financial milestones for the years ended June 30, 2008 and 2009 respectively.
The price of the options will be set by the price of the proposed brokered private placement.
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