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INTRODUCTION 
 
The following Management’s Discussion and Analysis (“MD&A”) of the financial condition and results of 
operations is for the second quarter ended December 31, 2006 of OneMove Technologies Inc. (the 
“Company” or “OneMove Tech”).  This MD&A is intended to help the readers understand OneMove Tech, its 
business, strategies, performance, and future outlook from the perspective of management.  The MD&A 
should be read in conjunction with the unaudited consolidated interim financial statements and accompanying 
notes for the three and six month period ended December 31, 2006 and 2005; the audited financial 
statements of Interlude Capital Corp. for the year ended December 31, 2005; as well as the audited financial 
statements of RemoteLaw Online Systems Corp for the year ended June 30, 2006.  Additional information 
relevant to the Company’s activities can be found on SEDAR at www.sedar.com or on the Company’s website 
www.onemovetech.com . 
 
The MD&A has been prepared by reference to the MD&A disclosure requirements established under National 
Instrument 51-102 “Continuous Disclosure Obligations”.  The Company’s financial statements are prepared in 
accordance with Canadian generally accepted accounting principals (“GAAP”).  The Company’s reporting 
currency is Canadian dollars unless otherwise stated.   
 
The date of this Management’s Discussion and Analysis is February 28, 2007.   
 
FORWARD LOOKING STATEMENTS 
 
Certain information included in this discussion may constitute forward looking statements that reflect the 
current view of the Company with respect to future events and financial performance.  Forward-looking 
statements entail various risk and uncertainties that could cause or contribute to actual results that are 
materially different than those expressed or implied.  For additional information with respect to these risks 
and factors, reference should be made to section “Risk Factors” of the Company’s recent prospectus filed on 
SEDAR with respect to the public offering completed in October 2006.  The Company assumes no obligation to 
publicly update or revise any forward-looking statements even if experience or future changes make it clear 
that any projected results expressed or implied therein do not materialize. 
 
NON-GAAP FINANCIAL MEASURES 
 
The Company discloses Earning Before Interest, Depreciation and Amortization (“EBITDA”), a non-GAAP 
financial measure, as a supplemental indicator of operating performance.  EBITDA is used internally by the 
Company to compare cash operating resulted from one period to another.  EBITDA for the purposes of this 
analysis also excludes stock based compensation and other income/losses.   
 
EBITDA does not have any standardized meaning prescribed by GAAP and therefore may not be comparable to 
similar measures presented by other companies.  Readers are cautioned not to view this non-GAAP financial 
measure as an alternative to financial calculations in accordance with GAAP. 
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PUBLIC LISTING AND QUALIFYING TRANSACTION 
 
OneMove Technologies Inc. was incorporated under the Business Corporations Act (B.C.) on July 18, 2005 as 
Interlude Capital Corp (“Interlude”).   Interlude was originally listed on the TSX Venture Exchange (the 
“Exchange”) as a capital pool company (“CPC”) under the trading symbol – INB.P.  In conjunction with the 
completion of the Qualifying Transaction, Interlude changed its name to OneMove Technologies Inc. and 
resumed trading on October 24, 2006 under the symbol OM.V. 
 
On October 19, 2006, pursuant to a share exchange agreement dated May 17, 2006 as amended, the 
Company completed the Exchange’s requisite Qualifying Transaction when it acquired substantially all of the 
issued and outstanding share capital of RemoteLaw Online Systems Inc., which later changed its name to 
OneMove Online Systems Inc. (“OneMove Online”). OneMove Online is engaged in the development and 
marketing of internet-based software applications and services related to real estate and property 
conveyancing in Canada and the United Kingdom.   
 
The Company completed the acquisition of OneMove Online by: 
 

• issuing 10,239,771 common shares of the Company at an agreed price of $0.55 per share, of which 
3,413,257 common shares are subject to the terms of a voluntary escrow agreement.  

 
• issuing 4,903,443 units to existing OneMove Online debt holders on the basis of one OneMove Tech 

unit for each $0.45 of convertible debt.  Each unit is comprised of one common share of the Company 
and one share purchase warrant entitling the holder to acquire an additional common share at $0.75 
per share until October 19, 2008. 

 
• granting options to OneMove Online option holders to purchase up to 2,595,000 common shares of 

Interlude at a price of $0.55 per share and exercisable for the balance of the term under the original 
OneMove Online option. 

 
• issuing 3,818,890 common shares at a price of $0.55 per share by way of prospectus offering.  

 
 
RECAPITALIZATION AND ACQUISITION 
 
The completion of the Qualifying Transaction and issuance of Company shares on the purchase of OneMove 
Online resulted in the OneMove Online shareholders holding the majority of the Company’s issued and 
outstanding common shares.  Accordingly, the acquisition is treated as a reverse takeover and effective 
October 19, 2006, the financial statements were treated for accounting purposes as a recapitalization.  See 
“Selected Financial Information” for further discussion.   
 
 
COMPANY DESCRIPTION AND PROFILE 
 
The Company’s operations initially started through the subsidiary now known as OneMove Online by creating a 
sophisticated software program that brought innovative advantages for all involved in British Columbia’s real 
estate market where real estate transactions were already highly efficient. OneMove Online then focused on 
adapting its technology in the British real estate market by offering a one-stop shop designed to simplify the 
process of buying or selling a house.  
 
The current real estate market in England and Wales is one where the process may take up to 3 months for 
the transfer of documents to complete (compared to 4 weeks outside of the U.K and shorter within B.C.) and 
where 28% of all transactions fail resulting in $2.0 million CDN per day in wasted costs1. The U.K. government 
is trying to improve the system and has passed legislation designed to accelerate the conveyancing process.  

                                                 
1 Published by the Office of the British Deputy Prime Minster, July 2005 
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Although the government is trying to change the situation, the inherent inefficiencies in the marketplace will 
remain for the foreseeable future and has created the demand in OneMove Tech’s services and products. 
 
Through its software, OneMove Tech facilitates efficient communication between the various parties of a real 
estate transaction, such as lawyers, conveyancers, realtors, lenders, buyers and sellers.  Building on that 
platform, OneMove Tech’s U.K. operations also offer a one-stop online shop for home buyers to access real 
estate listings through its property search portal, its unique insurance product, and its association of service 
providers which include realtors, solicitors and lenders. 
 
 
SELECTED ANNUAL INFORMATION ($) 
 
The completion of the Qualifying Transaction, by way of the acquisition and issuance of the Company’s shares 
in the purchase of OneMove Online, resulted in the former shareholders of OneMove Online holding the 
majority of the Company’s issued and outstanding common shares.  Since this transaction resulted in the 
former shareholders of OneMove Online acquiring control of the Company, the transaction has been treated 
for accounting purposes as a reverse takeover and recapitalization.  In accounting for this transaction: 

 
i. the Company is identified as the acquiree and OneMove Online as the acquirer.  Accordingly, 

the net assets of the Company are included in the interim consolidated balance sheets at their 
historical book value; 

 
ii. The transaction has been accounted as a purchase of the assets and liabilities of the Company 

by OneMove Online.  The assets and liabilities of the Company have been recorded at their fair 
values. 

 
iii. The consolidated financial statements of the combined entity are issued under the name of the 

legal parent, the Company, but are considered a continuation of the financial statements of the 
legal subsidiary, OneMove Online.  Accordingly, the balance sheet at December 31, 2006 and 
2005 and the statement of operations and cash flows for the year ended December 31, 2006 
and 2005 represent the continuation of OneMove Online. 

 
 
OVERVIEW OF THE SECOND QUARTER 
 
Net losses for the three month period ended December 31, 2006 were $1,937,163 or $(0.10) per diluted 
share as compared to losses of $711,388 or $(0.07) per diluted share for the same period a year ago. 
 
Consolidated revenues for the second quarter increased to $239,583, up 177% compared to $86,512 for the 
same period a year ago. 
 
The following selected financial information is derived from the unaudited interim consolidated financial 
statements of the Company. 

Results of Operations Three months ended Six months ended
December 31, December 31,

2006 2005 2006 2005

Canadian revenues 179,792$         86,512$           371,247$         163,935$         
U.K revenues 59,791             -                  85,946             -                  
Consolidated revenues 239,583           86,512             457,193           163,935           

Operating losses (1,653,217)       (565,451)          (2,917,213)       (1,196,090)       
Net losses (1,937,163)       (711,388)          (3,124,045)       (1,371,979)       
EBITDA (1,140,493)       (452,141)          (2,166,544)       (818,586)          
EPS fully diluted (0.10)$             (0.07)$             (0.21)$             (0.13)$             
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Foreign exchange 
The Company conducts its business internationally and in Canadian and U.K. currencies.  In particular, the 
Company has an integrated foreign operation in the United Kingdom.  Consequently, foreign currency 
fluctuations will impact the Company’s reported results as the assets, liabilities and results of operations for 
the foreign operations are translated into Canadian dollars at various prevailing foreign exchange rates. 
 
The average exchange rates used to translate results of operations for the Company’s foreign operations for 
the periods indicated were as follows: 

Q2 F2007 Q1 F2007 YE 2006

1 pound sterling to Canadian dollar
 - average rate for the period 2.182 2.102 2.052
 - spot rate at end of period 2.285 2.086 2.034

 
 
Per Canadian GAAP, U.K. operations were recorded on an equity basis prior to OneMove Online acquiring a 
control position in the U.K. subsidiary on March 31, 2006.  As such, operational revenues and expenses were 
not consolidated into OneMove Online’s operations until that date.  Thus comparative information in this 
regard will only reflect the year to date results for the fiscal year ended June 30, 2007. 
 
To give the reader a better comparative analysis, operations for the U.K subsidiary will be provided in a 
subsequent disclosure section where the results of activities will be provided in U.K pound sterling (£GBP) 
such that the reader can better evaluate the operational fluctuations and results.  These tables are for analysis 
only and are not reflected in the interim consolidated financial statements of OneMove Tech as at December 
31, 2006. 
 
Consolidated revenues 
Consolidated revenues for the three months ended December 31, 2006 increased to $239,583 as compared to 
$86,512 for the same period in the prior year.  Consolidated revenues for the six month period ended 
December 31, 2006 increased to $457,193 as compared to $163,935 for the previous year, resulting in an 
increase of 177% and 179% for each of the respective periods. 
 
Readers should bear in mind that the prior periods did not include the consolidated revenues of the U.K. 
operations and consisted only of the Canadian operations.  An analysis of each individual operational sector is 
located in separate sections below. 
 
The Company is continuing its strategy of expanding its client base within Canada and the U.K through high 
technology, partnerships and services.  The quarter saw the launch of the management software for the U.K. 
operations, which marked the end of the operations under a pilot stage operation and the progression into a 
functional stage.  The Company has continued to expand its operation and services by adding to its business 
through additional partnerships with Emergis Inc. and B.C Land Title Office domestically, and with HSBC 
Insurance Brokers Ltd., Gresham Services Limited, Estate Angels and The Townends Group abroad.  The 
Company intends to continue to improve its software and add additional products and services to its 
expanding client base in the future.  A more detailed discussion of each operation is located below. 
 
Operational losses 
Operating losses for three month period ended December 31, 2006 were $1,653,217 as compared to losses of 
$565,451 for the same period a year ago.  The operational losses for the six month period then ended were 
$2,917,213 compared to losses of $1,196,090 for the same period a year ago.  The increase in operational 
loses for the quarter are due to the continued growth of operations in Canada, the accounting treatment of 
consolidating the U.K. operations into the figures, the costs associated with traveling to the U.K., the 
additional stock options granted after the take over of OneMove Online, and the costs associated with  
becoming a publicly reported and listed company. 
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Interest expenses 
Accumulated interest expenses for the three month period ended December 31, 2006 were $94,022 compared 
to $nil for the same period a year ago.  The increase is due to the additional long term debt incurred during 
the period, the interest accumulated with the convertible debt issuance of OneMove Online, and the bridge 
loans taken prior to completing the public offering. 
 
Net losses 
Net losses for the three month period ended December 31, 2006 were $1,937,163 or $(0.10) per diluted 
share as compared to losses of $711,388 or $(0.07) per diluted share for the same period a year ago.  The 
net losses for the six month period then ended were $3,124,045 or $(0.21) per diluted share compared to 
losses of $1,371,979 or $(0.13) per diluted share for the same period a year ago.  In addition to the items 
noted above, the increase in the losses was due to the negative fluctuation of the Canadian dollar to the U.K. 
pound, which created a foreign exchange loss of $254,305 and $246,519 for the respective three and six 
month periods ended December 31, 2006. 
 
Financial position 
As at December 31, 2006, the Company’s total assets were $1,529,927.  The increase of total assets is 
predominately due to the capitalized costs of creating a new website and property listing portal for the U.K. 
and the assets assumed on the takeover.  
 
Shareholder’s equity saw a net decrease over the three month period ended December 31, 2006 as a result of 
the share issuances, net losses and adjustments to retained earnings upon completion of the acquisition.  
Contributed surplus also increased in the period as described by the following table: 
 
 Amount 
  
Balance of OneMove Online as at June 30, 2006 $     891,980 

Value of agents warrants issued on public offering 89,976 
Stock based compensation 259,503 
Value of warrants issued on loan financing 61,077 

Balance as at December 31, 2006 $  1,302,536 
 
 
RESULTS OF OPERATIONS 
 
Canadian operations 
 
Overview of operations 
 
Over the last four years the Company has invested approximately $5 million CDN developing a web-based 
software for the B.C. marketplace enabling communication between all participants (lawyers, lenders, 
insurance companies, etc) involved in a real estate transaction by centralizing access to the information with 
an interface to the land registry’s database.  The Company’s “shared data platform”, termed 
“econveyance™”, allows the parties to access, share and re-use the data.  The econveyance™ system 
simplifies the process by allowing the data to be automatically entered when the title search is conducted at 
the very beginning of the conveyance process. The information is accessable by the various parties who then 
conduct their portion of the work required.  Once complete, the lawyers have the option and ability to sign the 
documents digitally and file the documents electronically. 

In addition to developing a shared data platform, econveyance™ is a tool for the users to contact other 
service providers within the real estate transaction such as insurance agencies and banks.  The Company has 
also signed an agreement with Emergis where econveyance™ will integrate with the Emergis’s “eLending 
Real Estate” platform.  The Company has the right to offer Emergis’s products and services (e.g. tax 
verification, connection to municipalities, etc.) exclusively to our clients and will ultimately allow the electronic 
transfer of funds between the banks.  
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The Company is further enhancing the econveyance™ platform to include the realtors in the data transfer 
process.  Realtors are traditionally the first point of contract when a consumer decides to buy or sell a 
property.  econveyance™ users will be able to re-use the data inputted into the offer document created by 
the realtor, further reducing the necessity to re-key data.   
 
The following diagram illustrates the central position of the econveyance™ software system within the B.C. 
land conveyance process: 

 

 
On average 800,000 residential real estate conveyance transactions are conducted in British Columbia per 
year. The Company goal is to have domestic operations ultimately capture 40% of all real estate transactions 
carried out in B.C. by 2011.  The Company has also recently partnered with the Province of B.C.’s Land Title 
Office (“LTO”) in efforts to increase the usage of the electronic method of filing documents with the land 
registry’s database.  During the period, the LTO and the Company held a joint seminar promoting electronic 
filing through econveyance™ with another one planned for eastern B.C. in the Spring of 2007.  The seminars 
are attended by the Company’s sales and support people based in Vernon, B.C.  The support desk is manned 
by 5 conveyancing professionals with over 45 years of combined experience and provides prompt, personal 
contact for all econveyance™ users.   

The main revenue source will be from transaction fees charged to the lawyers and notaries involved in the 
transaction although the Company also charges for customization of documents and training of firms.   
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Financial results for Canadian operations 
Revenues from Canadian operations for the three months ended December 31, 2006 were $179,792 ($86,512 
- 2005) and for the six months ended December 31, 2006 were $371,247 ($163,935 - 2005). This represents 
an increase of $93,280 for the three months then ended and $207,312 for the six months then ended, 
resulting in an increase of domestic operational revenue of 108% and 126% respectively.  
 
Net losses for the three month period were $433,232 compared to a loss of $571,341 for the same period last 
year.  Net losses for the six month period were $976,177 compared to $1,207,980 for the same period last 
year.  EBITDA for the three month period was $(285,783) compared to $(430,363) a year ago resulting in a 
34% improvement. For the six month period it was $(605,142) compared to $(796,731) a year ago resulting 
in a 24% improvement. 
 
The increase in performance domestically is attributable to enhancements to the conveyancing software 
econveyance™, active marketing of the program and a buoyant real estate market. The partnership struck 
with Emergis has allowed the Company to expand its service to interface with one of Canada’s largest 
chartered banks as well has strengthen its visibility in the marketplace with a joint marketing initiative.   
 
Canadian operations have also benefited from an aggressive Research and Development program over the last 
12 months, which has been supported by the Canadian government though its tax credit and research grant 
programs. The result has been a much more stable and marketable software product.   
 
As per the graph below, the Company has seen a steady increase in daily average revenues over the last two 
years, with increases over the last 4 completed quarters being approximately 26.5% quarter over quarter.  
The last quarter showed a decrease on the daily average revenue mainly due to the seasonal downturn in the 
market for the month of December, but the Company anticipates a strong third quarter in fiscal 2007 as the 
real estate market’s transactions seasonally increase. 
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U.K. operations 
 
Overview of operations 
 
The experience gained through the process of creation and adoption of the econveyance™ platform within 
B.C. allowed the Company to leverage its technology to develop the Move Management System (“MMS”). 
MMS has been designed specifically for implementation in England and Wales to address consumer-driven 
demands for a more efficient transaction process.  
 
U.K. operations are based on a service model where the Company provides real estate consumers with a 
personal moving consultant (“PMC”), who monitors the whole process through from the contracting of 
lawyers, to securing lenders and insurance providers and even the moving of contents and/or the hooking up 
of utilities.  The MMS supplies the customers and service providers with access to the client’s property 
information and gives them the ability to track the transaction’s progress flagging the areas and issues that 
require action and could delay the process.   In the U.K. 9 out of 10 consumers are dissatisfied with the 
current system due to the lack of communication among the parties.  Furthermore, the process requires two 
to three months for the exchange of sales documents to complete (compared to 4 weeks outside of the U.K.) 
and 28% of all transactions fail1.  The act of buying or selling a house in the U.K. is one that has been 
characterized as one of the worst experiences of a person’s life – comparable to a death in the family or a 
marital break up. In order to reduce the stress, the Company has devised a system that facilitates 
communication, speeds up the process and protects the consumer. 

The structure of the home buying/selling process in the U.K. is significantly different than that within B.C. An 
accepted offer in the U.K. does not constitute a binding agreement. A seller can still accept a higher offer 
(termed gazumping) and the buyer can still renegotiate the terms of the accepted offer (termed gazundering). 
Moreover, since key information about the property being exchanged is typically known only after an offer has 
been made, there is a high risk that buyers will renegotiate the terms in the offer before the exchange of 
contracts.  
 
In order to speed up the process and mitigate the risks, the U.K. government has passed new legislation 
designed to accelerate the conveyancing process through the electronic lodgment (filing) of real estate 
documents similar to the system already adopted by the B.C. government.  The government has also 
proposed the implementation of the Home Information Package (“HIP”) effective June 2007. The HIP is 
intended to improve the efficiency and user-friendliness of the home buying and selling process and includes 
standard information and disclosures regarding the property offered for sale.  Production of the HIP will be 
expensive as it requires numerous searches and reports to be prepared prior to listing a property.  The 
government recently changed the requirement for the main document within the HIP, the Home Condition 
Report, from mandatory to voluntary disclosure which, in the Company’s opinion, has limited the effectiveness 
of the initiative.  Management believes that the HIP will have minimal success in protecting the consumer from 
the risks of the transaction. Alternatively, OneMove Tech provides a viable and immediate solution to the 
inherent problems and risks associated with buying and selling real estate in the U.K.  It is a system that 
combines personal service and unique products with leading edge technology to improve communication and 
protects the transactions participants.   
 
In order to protect the consumer from the financial risks of having a transaction fail, the Company, through a 
partnership with HSBC and Brit Insurance, has created an insurance product never before seen in the 
marketplace.  The client will be refunded up to £1,500 of deposits and transaction fees if the transaction fails 
due to gazumping or a number of the other qualified reasons.   
 
The process of finding a property and hiring a realtor is very fractured as there is no Multiple Listing Service® 
(“MLS”) in the U.K.  The onus is on the client to find a property as there is no such thing as a buying realtor, 
only a selling realtor. When a buyer registers with a realtor, they only have access to that particular realtor’s 
listings. In order to cover all of the listings within a desired area, the client must register with multiple 
realtors.    
 

                                                 
1 Published by the Office of the British Deputy Prime Minster, July 2005 
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In an effort to simplify this process, the Company launched its new website in October 2006, which among 
other things, has a section where associated realtors can post their listings for free.  The website also 
“spiders” other listings websites to accumulate and post information for additional properties.  The website has 
quickly become one of the UK’s largest property listing portals on the Internet and is striving to become the 
de facto MLS in the UK. 
 
The U.K. business plan is to take advantage of the inefficiencies of the marketplace and to establish a process 
that helps and protects the consumer through its MMS software and personal service model in order to 
enhance communication, speed up the closing cycle and remove the stress from the individuals – in short 
“Make Moving Simple”.  The keys to the system are: 
 

1. a state of the art software systems 
2. a personal service focus 
3. ground-breaking products and services. 

 
The UK operation’s business flow chart is as follows: 

Personal Moving  
Consultant (PMC)

OneMove™
Mortgage Brokers

OneMove™
Utilities 

Hook ups

OneMove™
Conveyancing

OneMove™
Wills & 

Tax Planning

OneMove™
Building & 
Contents
Insurance

OneMove™
Moving Services

OneMove™
HIP

OneMove™
Title and
Property
Searches

OneMove™
Home Buyers 

Expense
Insurance

 

 
The revenue streams are based on earning referral income or commissions from the service providers by sub-
contracting the work required throughout the moving process. The Company has agreements in place with all 
of the various service providers, all of which are organized and managed via PMC through MMS.  The revenue 
cycle begins with a referral fee paid by the lawyer for the files brought to them.  The revenues grow as 
additional services are required by our clients.   In addition to the referral revenues, the Company has also 
adopted a subscription fee system where lawyers and mortgage brokers pay a monthly fee to have the 
exclusive right to provide their services to OneMove Tech’s clients within that region.   
 

 



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.) 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
For the Three and Six Month Period Ended December 31, 2006 
 
 

 - 11 -

Financial results for U.K. operations 
The acquisition of One Move Limited by OneMove Online (formerly RemoteLaw) completed on March 31, 2006.  
Per Canadian GAAP, once the majority of voting shares has been acquired, 100% of the operations revenues 
and expenses are incorporated into the acquiring company’s accounts.  Thus, prior to April 1, 2006, the books 
and accounts of OneMove Online did not consolidate the operations of the U.K. subsidiary and only reported 
the proportionate net operational results income statement under “Losses from equity interests”. 
 
In order to allow the Company to better assess the performance of the U.K. operations, the MD&A will report 
the unadjusted, unaudited results from operations in British pounds (£GBP). 
 
Revenues from U.K. operations for the three months ended December 31, 2006 were £27,681 (£6,859 - 
2005) and for the six months ended December 31, 2006 were £40,124 (£14,058 - 2005).  This represents an 
increase of £20,822 for the three months then ended and £26,066 for the six months then ended, resulting in 
an increase of foreign operational revenue of 304% and 185% respectively.  
 
Net losses for the three month period were £451,945 compared to a loss of £117,253 for the same period last 
year.  Net losses for the six month period were £797,297 compared to £190,661 for the same period last 
year.   
 
Operations prior to October 2006 are considered to be in a pilot period while the Company was performing 
trial period tests of the business potential within the market.  The operations ran predominately on a manual 
process with minimal staffing and on developing software.  In October 2006, OneMove Online completed 
development and testing of the MMS software and fully deployed it to the U.K.  Operations and systems are 
still evolving, but the business has seen significant growth since the deployment of MMS. 
 
The second quarter of fiscal 2007 also marked the launch of the listings portal, which uses a “spidering” 
technology similar to what Google™ utilizes.  The spider harvests other websites to list all of the available 
properties on one site allowing www.onemove.com to instantly become one the U.K.’s websites with the most 
listed properties.  The Company then launched a marketing initiative to allow realtors within the OneMove 
network to list their properties for free where other portals charge a substantial fee for such services.  As the 
realtors are our lead source for consumers who are moving, the Company is initially focusing on securing the 
supply of customers by making it more and more beneficial to the realtor to work exclusively with OneMove.  
Management anticipates continued growth and expansion in this sector as the marketing initiative and 
partnerships create an ever growing network of services, products and clients. 
 
 
LIQUIDITY AND CAPITAL RESOURCES 
 
Negative working capital 
For the periods ended December 31, 2006 and June 30, 2006, the Company has recorded a consolidated 
negative working capital of $1,444,440 and $1,129,389 respectively.  The continued negative working capital 
balances have been a result of the lower than expected revenues of the U.K. operation and the detrimental 
effects of the lowering exchange rate.  The Company intends to do an additional offering of its common shares 
in order to meet its future obligations as they come due.  See Subsequent Events for additional information. 
 
Cash flow 
The Company’s principal sources of liquidity are cash provided by operations, borrowing under its credit 
facilities, tax credits and other government grants, and issuance of common shares.  The Company’s principal 
uses of cash have been to fund working capital, repay debt, purchase capital assets, and investment in long-
term strategic business activities.  OneMove Tech believes that its principal sources of liquidity are sufficient to 
maintain the Company’s capacity and to meet planned growth and development.   
 
Operating activities 
Net cash used by operating activities as at December 31, 2006 was $1,198,194 for the three months then 
ended and $1,760,804 for the six months then ended compared to a net cash utilization of $283,286 and 
$602,884 for the same periods in the prior year. The increase was primarily due to the increased operations in 
the U.K. and the costs of operating a public company. 
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Investing activities 
Net cash provided by investing activities as at December 31, 2006 was $200,721 for the three months then 
ended and $23,245 for the six months then ended compared to the net cash utilization of $500,189 and 
$858,003 for the same periods in the prior year.  The primary use of cash for the period was the purchase of 
computer equipment, while the primary source was through cash reserves received on the acquisition.   
 
Financing activities 
Net cash provided by financing activities of the Company as at December 31, 2006 was $967,309 for the 
three months then ended and $1,914,108 for the six months then ended compared to $713,392 and 
$1,436,041 of cash provided in the same periods in the prior year.   
 
On October 19, 2006, the Company completed a public offering and subsequently resumed trading on the 
Exchange.  The Company issued 3,818,890 common shares at $0.55 per share for gross proceeds of 
$2,100,390. The financing agent received a 7% of cash commission of $147,027 and other costs of $223,633 
were incurred in respect of the public offering, giving net proceeds of $1,729,730.  In relation to the reverse 
takeover of Interlude Capital Corp. and other activities throughout the period, the Company incurred and 
additional $161,046 of share issuance costs.  In addition to the public offering, the Company also received 
funding from the exercise of options and warrants during the six month period ended December 31, 2006. 
 
Prior to the public offering, the Company issued promissory notes which were convertible to OneMove Tech 
shares upon the completion of the acquisition.  Proceeds from the issuance of convertible debt totalled 
$424,650 for the six month period.   
 
The Company also received bridge loans prior to the public financing, receivables factoring and conventional 
loans during the periods.  Most of the bridge loans and all of the receivables factoring loans were repaid in the 
second quarter of fiscal 2007. 
 
In order to continue to fund operations, the Company intends to do another public offering of its common 
shares.  Subsequent to December 31, 2006 the Company entered into addition bridge loans and an agreement 
with Sprott Securities Inc. to complete a brokered private placement of the Company’s common shares.  See 
Subsequent Events for additional information. 
 
Contractual obligations 
 
The following schedule lists the upcoming debt payment obligations of the Company: 
 

December 31,2007  $ 522,341 
 2008 333,581 
 2009  51,484 
 2010  39,560 
 2011  41,010 
 2012 and thereafter 166,078 
   $ 1,154,054 

 
In conjunction with the leasing of equipment, the Company received loan financing of $78,586 to be repaid 
over three years.  The Company also received financing from a service provider for the preparation and 
creation of the www.onemove.com website and property listings portal in the amount of $589,806.  The 
Company will make payments of approximately $22,850 per month on an interest free basis.  Lastly, the 
Company received $90,000 of additional bridge financing for a public or private offering contemplated in 
February 2007 (see Subsequent Events).  The loan will be repaid out of the proceeds of the offering. 
 
Government Assistance 
 
The Company has received assistance from the National Research Council of Canada’s Industrial Research 
Assistance Program (“IRAP”).  Repayment of these contributions commences October 1, 2008 for a maximum 
of ten years and is payable quarterly based on 6.25% of gross revenues. The repayments will cease once the 
total amount repaid to IRAP equals 150% of the total contributions received by the Company.  The 
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government assistance is repayable, after September 2008, in whole or in part, depending on future revenues 
after that date.  No liabilities have been recorded as at December 31, 2006 since the conditions of repayment 
have not been met. 
 
A listing of the loan balances and terms as at December 31 and June 30, 2006 are as follows: 
 

 December 31, 
2006 

June 30,  
2006 

   
Loan payable in U.K. pounds sterling (Dec 2006 – £92,500, June 2006 - 

£97,500), interest at its base rate plus 3.5% per annum, monthly 
payments of $1,903 maturing on February 28, 2016.   

 
 
$ 205,724 

 
 
$ 198,314 

   
Loan payable in U.K. pounds sterling (Dec 2006 – £64,055, June 2006 - 

£69,094), interest at its base rate plus 3.5% per annum, blended monthly 
payments of $2,102 maturing on April 29, 2014.   

 
 

152,003 

 
 

140,538 
   
Loan payable in Canadian dollars. The loan bears fixed interest of $10,000, is 

unsecured and has no specific terms of repayment. 
 
 100,000 

 
 100,226 

   
Loan payable in Canadian dollars to be repaid after the completion of the 

public offering of the Company (see Subsequent Events).  Upon 
completion, the Company will issue compensatory warrants allowing the 
holder to purchase 19,286 common shares with an exercise price of $0.55, 
expiring two years from issuance, in lieu of interest. 

 
 
 
 

90,000 

 
 
 

 
- 

   
Loan payable in U.K. pounds sterling (Dec 2006 – £26,351, June 2006 - 

£nil), interest at 10.5% per annum, blended monthly payments of $2,284 
maturing on July 2009.   

 
 

60,212 

 
 

- 
   
Loan payable in U.K. pounds sterling (Dec 2006 – £239,000, June 2006 - 

£nil) to a private corporation for web site development and related assets, 
unsecured and bearing no interest, monthly payments of $22,850 per 
month ending October 2008 

 
 
 

546,115 

 
 
 

- 
   
Loan between Interlude and OneMove Online in connection with the 

acquisition.  Loan was extinguished when the acquisition completed 
 

- 
 

50,000 
   
Receivables factoring agreement in Canadian dollars, due on demand upon 

receipt of certain government research and development tax credits.  
Advances under this facility are subject to an annual interest rate of 
approximately 36.5%.   

 
 
 

- 

 
 
 

125,800 
   
  1,154,054  614,878 
   
Current portion  (522,341)  (308,804) 
   
 $ 631,713 $ 306,074 

 
In addition the Company is committed to two lease payments for premises of approximately $526 and $7,900 
per month until February 2010 and January 2011 respectively, plus the Company has entered into the 
following operating leases: 
 

 
Purpose 

 
End date 

Approximate 
monthly cost 

Motor vehicle March 2010 $      2,232 
Computer equipment September 2009 $      4,769 
Computer equipment October 2009 $         952 
Computer equipment November 2009 $      3,641 
  $    11,594 
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SELECTED QUARTERLY FINANCIAL DATA  
 
Historical financial data for the fiscal year ended 2005 was not accounted for on a quarterly basis and cannot 
be disclosed as such.  Alternatively, the financial information for the fiscal 2005 is reported for the entire year 
rather than on a quarterly basis. 

 
F 2005

Q2 Q1 Q4 Q3 Q2 Q1 Year ended
Revenues
 - Canadian operations 179,792$         191,454$         140,442$         105,771$         86,512$           77,423$           149,626$         
 - U.K. operations 59,791             26,155 15,205 -                  -                  -                  -                  
Consolidated revenues 239,583$         217,610$         155,647$         105,771$         86,512$           77,423$           149,626$         

Net losses (1,937,162)$     (1,186,882)$     (759,942)$        (2,085,474)$     (711,388)$        (660,590)$        (1,891,897)$     
Cdn-U.K. FX rate, end of period 2.285 2.086 2.034 2.031 n/a n/a n/a
Fully diluted EPS (0.10)$             (0.12)               (0.07)$             (0.20)$             (0.07)$             (0.06)$             (0.18)$             

Balance Sheet Items
Total assets 1,529,927$      1,562,818$      1,316,062$      744,946$         2,282,620$      968,414$         1,316,062$      
Cash and cash equivalents 179,228$         209,392$         2,680$             (19,909)$          13,640$           83,723$           38,487$           
Shareholder's equity (deficiency) (1,158,414)$     (1,498,595)$     (843,397)$        (1,837,259)$     1,405,480$      518,907$         303,486$         

F 2007 F 2006

 
 
OUTSTANDING SHARE DATA 
 
In accordance with reverse takeover accounting principles, OneMove Online, the legal subsidiary, is deemed to 
have acquired control of the net assets of the legal parent, the Company.  Accordingly, the number of issued 
shares reflects the structure of the Company, while the value of the issued share capital reflects the position 
of OneMove Online. 

 
a) Authorized – Unlimited number of common shares without par value. 

 
b) Issued and Outstanding 

 
 Common 

Shares 
 

Amount 
   
Balance as at June 30, 2006  3,613,001 $  5,162,136 

Issue of shares on the acquisition of OneMove Online  10,239,771 - 
Issue of share on the conversion of OneMove Online debt  4,903,443 2,206,540 
Issue of shares upon public offering  3,818,890 2,100,390 
Issue of shares for services rendered     325,000 178,750 
Issue of shares upon exercise of options 100,000 20,000 
Issue of shares upon exercise of warrants 8,000 2,400 
Less share issuance costs - (1,249,679)

Balance as at December 31, 2006 23,008,105 $  8,420,537 

 
c) Acquisition of OneMove Online 

 
On October 19, 2006, the Company completed a share exchange agreement to acquire at least 90% of 
the outstanding shares of OneMove Online in exchange for 10,239,771 common shares of the 
Company.  The Company intends to acquire any remaining OneMove Online shares under the 
compulsory acquisition provisions of British Columbia the Business Corporations Act, such that the 
Company will ultimately own 100% of the issued and outstanding shares of OneMove Online. See 
Subsequent Events for additional information.  In addition, the Company paid a finder’s fee of 100,000 
common shares to Spectre Investments in connection with the acquisition of OneMove Online. 
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d) Conversion of OneMove Online Debt 
 

As part of the OneMove Online acquisition, $2,206,540 of OneMove Online convertible promissory notes 
were cancelled and the note holders were issued 4,903,443 units of the Company at a price of $0.45 
per unit for the aggregate principal and accrued unpaid interest outstanding.  Each unit consists of one 
common share and one share purchase warrant, and each warrant entitles the holder to acquire one 
share at a price of $0.75 until October 19, 2008.   

 
e) Public Offering 

 
On October 19, 2006, the Company completed a prospectus offering by issuing 3,818,890 common 
shares at a price of $0.55 per share for gross proceeds of $2,100,390.  The financing agent received a 
7% of cash commission of $147,027 and other costs of $223,633 were incurred in respect of the public 
offering, giving the Company net proceeds of $1,729,730.  The Company also issued 225,000 common 
shares as a corporate finance fee and 381,889 agent’s warrants, with each warrant entitling the holder 
to acquire one common share of the Company at a price of $0.55 until October 19, 2008. 
 
Subsequent to year end, the Company entered into an engagement letter to issue additional common 
shares in a brokered private placement.  See Subsequent Events for additional information. 
 
f) Shares Held in Escrow 

 
As at December 31, 2006, a total of 5,087,556 common shares of the Company were subject to an 
escrow agreement under which the shares may not be transferred, assigned, or otherwise dealt with 
without the consent of the Exchange.  The escrowed shares are subject to time-based release criteria 
over a three year period from the closing of the takeover being October 19, 2006. 
 
In addition, 3,413,257 of the Company's shares issued to the original OneMove Online shareholders are 
subject to a voluntary escrow agreement to be released if the Company achieves certain revenue 
targets by June 30, 2007. 
 

g) Preferred Shareholders 
 
The holders of OneMove Online’s preferred shares are entitled to receive a 12% per annum cumulative 
dividend.  The face value of preferred shares plus any accumulated dividends are redeemable at the 
option of OneMove Online and retractable at the option of the holder.  Since the preferred shares give 
the holders the right to require OneMove Online to redeem the shares after 7 days notice of retraction 
at the face value plus outstanding dividends, they have been recorded as a financial liability.  No 
dividends have been paid on the preferred shares; however, dividends of $12,000 for the six month 
period have been accrued.  Since the preferred shares have been recorded as a financial liability, the 
accrued dividends have been recorded as an expense.   
 
During the period, the preferred share holder and the Company agreed to convert the $332,000 total 
monetary value of the preferred shares and accrued dividends to common shares of the Company.  The 
agreement is contingent upon completion of a formal settlement agreement and acceptance of the 
Exchange.  As such, the amount of the preferred shares and accrued dividends remains on the financial 
statements as a financial liability.  Subsequent to the year end, the terms of the conversion agreement 
were approved by the Exchange – see Subsequent Events for additional information.   
   
h) Stock Options 
 
The Company’s stock option plan authorizes the grant of options to directors, officers, employees and 
consultants to acquire up to 5,000,000 shares.  The maximum term of the options is five years and 
vesting and pricing are as determined by the board of directors, subject to the minimum levels 
stipulated by the Exchange.   
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As at December 31, 2006, the following stock options were outstanding and exercisable: 
 

Number of Options Exercise Price Expiry Date 
255,000 $0.20 February 7, 2011 

1,860,000 $0.55 July 31, 2008 
225,000 $0.55 October 14, 2008 
165,000 $0.55 January 31, 2009 
315,000 $0.55 April 23, 2009 
487,000 $0.55 December 1, 2009 
177,000 $0.55 December 18, 2009 

 
i) Agent’s Options 

 
As at December 31, 2006, the following agent’s options were outstanding and exercisable: 

 
Number of Agent’s Options Exercise Price Expiry Date 

98,300 $0.30 February 9, 2008 
381,889 $0.55 October 18, 2008 

 
On October 19, 2006, the Company issued 381,889 Agent’s options pursuant to its public offering.  
These options have a value of $89,976, which has been recorded as share issue costs. 
 
j) Warrants 

 
As at December 31, 2006, the following warrants were outstanding and exercisable: 

 
Number of Warrants Exercise Price Expiry Date 

4,903,443 $0.75 October 18, 2008 
259,375 $0.55 October 18, 2008 

 
On October 19, 2006, the Company issued the following warrants: 
 

i. 4,903,443 warrants as part of the Company's units issued upon the conversion of OneMove 
Online’s promissory notes pursuant to the share exchange agreement.  

ii. 259,375 warrants pursuant to loan agreements.  These warrants have a value of $61,077, 
which has been recorded as interest on loans. 

 
 
USE OF PUBLIC OFFERING PROCEEDS 
 
The following is an analysis of the current use of the funding received as disclosed in the prospectus related to 
the public offering of the Company’s common shares on October 19, 2006: 
 

Per prospectus Revised on final Cumulative to
application December 31, 2006

Offering costs 150,000                    150,000                     201,000                     
Research and development 189,000                    189,000                     85,500                       
Purchase of capital assets 153,500                    153,500                     20,500                       
Payments to OneMove UK 938,000                    779,000                     1,146,000                   
General and adminstration 784,000                    784,000                     578,000                     
Repayment of shareholder loan 100,000                    -                             -                             
 
Upon the closing of the financing, the Exchange and B.C. Securities Commission agreed to allow the Company 
to complete the offering at $2,360,000. 
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Explanation of variances 
a) Offering costs 

The final legal and audit costs of closing the public financing and completing the acquisition were 
higher than anticipated due to the additional legal and accounting work required with the amendments 
to and final filing of the prospectus. 

 
b) Research and development 

It is anticipated that the full amount of the working capital allocated to research and development will 
be fully utilized 12 months subsequent to the prospectus offering. 

 
c) Purchase of capital assets 

Although it is intended that additional assets will be purchased later in the year, the Company has 
used a larger amount of lease financing for the financing of its assets. 

 
d) Payments to OneMove UK 

The revenues anticipated from the U.K. operations have not been realized and as a result the 
Company was required to advance additional amounts to the subsidiary company.  Furthermore, the 
change in the exchange rate between the Canadian and British currency has created a larger than 
anticipated payments to OneMove UK 

 
e) General and administration costs 

A larger portion of the general and administrative costs were anticipated to be utilized in the first 
portion of the year following the prospectus offering.  Revenues are expected to increase later in the 
year as a result of a continued growth of the Company’s client base and the seasonality of the real 
estate markets.  As such, it is anticipated that the general and administrative costs will be lower in the 
upcoming periods, it is anticipated that the end result will be general and administration costs higher 
than anticipated in the prospectus. 

 
Impact of variances 
The impact of the higher than anticipated costs noted above is the necessity for the Company to raise 
additional funding.  As such, subsequent to December 31, 2006, the Company has entered into an agreement 
with Sprott Securities Inc. to raise an additional $8,000,000 by way of a private placement of its common 
shares.  The additional revenues will allow the Company to complete its business plan in the U.K. and Canada.  
See Subsequent Events information below. 
 
 
SUBSEQUENT EVENTS  
 
Subsequent to December 31, 2006, the Company: 
 

a) On February 28, 2007, the Company entered into an engagement letter with Sprott Securities Inc. 
(“Sprott”) to act as an agent on behalf of the Company to complete an issuance of common shares of 
the Company for total maximum proceeds of $8,000,000 by way of a private placement.  The 
Company will pay Sprott an agents fee of 7% of the gross proceeds, plus broker’s warrants totalling 
7% of the number of common shares issued by the Company for the private placement exercisable at 
the per share issuance price for a two year period after from the date of the closing of the financing.  
The price per share of the offer will be determined by the market conditions closer to the time of the 
closing of the offering. 

 
b) Received bridge financing in the amount of $350,000 from various parties which will be repaid out of 

the proceeds of the public offering noted in Subsequent Events note (a) above.  The Company has 
agreed to issue compensatory warrants entitling the holders to purchase up to 199,714 at $0.55 per 
share for two years from date of issuance in lieu of interest for the loans.  

 
c) Further to the completion of the Company’s reverse takeover with OneMove Online, the Company 

acquired the remaining outstanding shares of OneMove Online and now owns 100% of the outstanding 
shares of OneMove Online.  The Company followed the compulsory acquisition provisions of the British 
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Columbia Business Corporations Act (“BCBCA”) to acquire OneMove Online’s remaining common 
shares.   

Under the compulsory acquisition, the Company issued one common share at a deemed price of $0.55 
per share in exchange for each remaining common share of OneMove Online.  This is the same 
exchange ratio and price per share as under the share exchange agreement in the reverse takeover 
with OneMove Online.  All these common shares are subject to a four month hold period and one-third 
of these common shares are subject to the escrow restrictions contained in the same voluntary escrow 
that applied to the common shares the Company issued under the share exchange agreement.  
Further information about the share exchange agreement and voluntary escrow are included in the 
Company’s prospectus dated August 25, 2006, which is available for review on SEDAR. 

d) TDB Investments Company Ltd. (“TDB”) owned 675,000 common shares and 200,000 preferred 
shares of OneMove Online.  TDB did not tender its common shares or preferred shares of OneMove 
Online under the share exchange agreement in connection with the acquisition.  The Company and 
OneMove Online settled with TDB on the following terms: 

• TDB exchanged its 675,000 common shares of OneMove Online for 675,000 common shares of 
the Company at a deemed price of $0.55 per share (the “Conversion Shares”), which pricing is 
the same as the pricing in the reverse takeover with OneMove Online.   The Conversion Shares 
are subject to a four month hold period as well as three year escrow restrictions under TSX 
Venture Exchange Policy 5.4 due to the fact that the common shares of OneMove Online were 
originally issued to TDB at a price per share of less than $0.05.  As a result, 10% of the 
Conversion Shares will be released from escrow on issuance, and 15% of the Conversion 
Shares will be released every six months starting on the day that is six months after October 
19, 2006. 

• OneMove Online redeemed TDB’s 200,000 preferred shares for $332,000, which is the 
redemption amount of the shares as at June 30, 2006 of $320,000, plus additional cumulative 
dividends of $12,000 for the six months ended December 31, 2006.  The redemption amount 
was satisfied by OneMove Online delivering 603,336 common shares of the Company to TDB 
at a deemed price of $0.55 per share (the “Redemption Shares”).  The Redemption Shares are 
subject to a four-month hold period, but no escrow restrictions. 

 
Upon completion of the compulsory acquisition and exchange of TDB’s common and preferred shares, the 
Company has issued a total of 11,149,272 common shares in exchange for OneMove Online’s total 
outstanding common shares.  Of those shares, 3,491,424 shares are subject to voluntary escrow, and 
5,743,363 shares will be subject to Exchange escrow. 
 

 
e) Agreed with the minority shareholder of OneMove UK, who is also a director of the Company, to 

convert the remaining 27.5% ownership of OneMove UK to common shares of the Company.  The 
amount of the common shares to be issued is contingent on the brokered private placement in (a) 
above, but will be approximately 15% of the issued and outstanding share capital after the 
brokered private placement.  In addition to the share issuance, the shareholder of OneMove UK 
will also receive options to purchase 500,000 and 750,000 common shares of the Company based 
on reaching certain financial milestones for the years ended June 30, 2008 and 2009 respectively.  
The price of the options will be set by the price of the proposed brokered private placement. 

 
RELATED PARTY TRANSACTIONS 
 

During the six month period ended December 31, 2006, the Company entered into transactions with related 
parties as follows: 

a) Paid or accrued consulting fees of $6,000 (2005 - $69,000) to directors and officers of the 
Company. 



ONEMOVE TECHNOLOGIES INC. (formerly Interlude Capital Corp.) 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
For the Three and Six Month Period Ended December 31, 2006 
 
 

 - 19 -

 
b) Paid or accrued wages and benefits of $327,490 (2005 - $54,955) to officers of the Company. 

 
c) Issued 825,244 shares with a value of $371,360 ($nil-2005) to directors and officers of the 

Company in relation to the exchange of debt to shares of the Company.  $26,060 of the exchange 
was in relation to the accrued interest on the debt for the period. 

 
All of the transactions were ordinary in nature and not outside of normal business activities. 
 
 
RISKS 
 
The Company has identified a number of key risks associated with execution of its business: 
 

a) “Time to market” is a risk of the business of the Company.  The e-commerce industry is fast paced 
and new ideas for using the Internet to facilitate business activities and transactions appear weekly.  
It is critical that program design and content development progress rapidly.  The Company may 
experience delays in system development triggered by factors such as insufficient staffing, 
performance problems or changes to system specifications in response to customer requirements.  
These factors may cause the system to enter the market behind similar programs or systems that may 
be in the process of development by other companies.  The Company has recently engaged in an 
accelerated system development program to counter this risk.  

 
b) The system has been successfully developed, marketed and implemented in British Columbia, but 

there may be significant risks associated with extending the system to England and Wales.  This is 
because the content and procedures of the targeted transaction will vary from jurisdiction to 
jurisdiction and accordingly, not all of the current features or other features currently being developed 
within the system will be appropriate for every jurisdiction.  

 
c) It is not known how well the system will be accepted by the market.  Although demonstrably effective, 

there will be perceived security concerns given the nature of the transaction being served by the 
system.  For this reason, the system is being developed utilizing advanced encryption techniques to 
maintain security and confidentiality.  

 
d) Considerable financial resources will be needed to advance the MMS project to market and operate in 

England and Wales, as well as the continued research and development of the econveyance™ system 
to keep it current within an ever-changing marketplace.  There is a risk that the Company will not be 
able to raise significant levels of financing to enable it to continue to develop the program. 

 
e) The Company anticipates rapid growth in demand for the use of the MMS and econveyance™ 

systems that will necessitate equally rapid growth in the number of employees and the scope of its 
operations.  To manage growth, the Company will need to continue to improve its operational, 
financial and management information systems and will need to hire, train and manage a growing 
number of employees.  Competition for qualified technical personnel is strong and there can be no 
assurance that the Company will be able to achieve or manage any future growth and its failure to do 
so could delay system development on the scale projected by the Company. 

 
f) Although the Company has entered into an agreement to raise additional financing, adverse economic 

conditions could effect the Company’s ability to close the financing.  Furthermore, the agreement is on 
a best efforts basis and does not guarantee a minimum amount of financing will be raised.  The 
Company can not be assured that it will raise sufficient amounts of financing to meet all of its 
contractual obligations. 

 
g) A significant portion of the Company’s operations is in a foreign jurisdiction, namely the United 

Kingdom.  As such, extreme fluctuation of the exchange rates between the currencies could have a 
material adverse impact on the Company’s operations and financial condition. 
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h) The Company has no history of positive income from operations.  It is expected the Company will 
generate net losses for the next 12 to 18 months.  There is no guarantee the Company will ever be 
able to generate a positive net income. 

 
i) The Company does not anticipate paying dividends on its securities in the near future.  The payment 

of any future dividends will be at the sole discretion of its board of directors.  The Company currently 
intends to retain earning to finance the expansion of its business. 

 
 
INVESTOR RELATIONS ACTIVITIES 
 
Effective November 15, 2006 the Company engaged The Howard Group (“THG”) as its Canadian investor 
relations representatives.  The initial term is 1 year and THG’s remuneration is $6,000 per month plus options 
to purchase 328,000 common shares of the Company at an exercise price of $0.55 per share for a three year 
period expiring November 15, 2009.  25% of the options shares become vested every three months 
commencing February 15, 2007.   
 
CRITICAL ACCOUNTING ESTIMATES 

 
The preparation of financial statements requires the Company to select from possible alternative accounting 
principles, and to make estimates and assumptions that determine the reported amounts of assets and 
liabilities at the balance sheet date and reported costs and expenditures during the reporting period.  
Estimates and assumptions may be revised as new information is obtained, and are subject to change.  The 
Company’s accounting policies and estimates used in the preparation of the financial statements are 
considered appropriate in the circumstances, but are subject to judgments and uncertainties inherent in the 
financial reporting process.  
 
 
CHANGES IN ACCOUNTING POLICIES 

 
The Company did not implement any accounting policy changes during the period. 
 
 
OFF-BALANCE SHEET ARRANGEMENTS 

 
The Company did not enter into any off-balance sheet arrangements during the period. 
 
 
MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATEMENTS 
 
The information provided in this report, including the financial statements, is the responsibility of 
management.  In the preparation of these statements, estimates are sometimes necessary to make a 
determination of future values for certain assets or liabilities.  Management believes such estimates have been 
based on careful judgments and have been properly reflected in the accompanying interim financial 
statements. 
 
Management maintains a system of internal controls to provide reasonable assurance that the Company’s 
assets are safeguarded and to facilitate the preparation of relevant and timely information. 
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